
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Platter of: 

PROPOSED AMENDMENTS TO 1 ADMINISTRATIVE 
REGULATION 807 KAR 5:067 ) CASE NO. 302 
ti 51068 1 

O R D E R  

The Commission, on its own motion, finds that: 

1. The proposed revisions, as shown in attached Appendix 

A, t o  the Purchased Water Adjustment clause were submitted, 

pursuant to KAR 1:010, to the Legislative Research Commission on 

May 15, 1986, and that a public hearing has been scheduled for 

June 25, 1986, beginning at 9:00 a,m., Eastern Daylight Time, in 

t h e  Commission's offices at Frankfort, Kentucky; 

2. The purpose of the hearing will be to consider 

testimony and public comments on the proposed revisions, and that 

an affirmative consideration statement will be submitted to the 

Legislative Research Commission pursuant to KAR 1:OlO if a 

hearing is held. 

3. Notice of t h e  proposed revisions and hearing will be 

published i n  the Juno Kentucky Administrativo Regimter. Anyone 

desiring to be heard at the hearing shall notify t h e  Office of 

the Secretary in writing not less than S days in advance of June 

25, 1986. The Commission reserves the right to cancel t h i s  

hearing if no timely requests to be heard are filed. 



IT IS THEREFORE ORDERED t h a t  a hearing be and it hereby is 

s c h e d u l e d  €or June 2 5 ,  1986, beginning at 9:00 a . m . ,  Eastern 

Daylight Time, in the Commission's offices at Frankfort,  

Kentucky. 

Done at Frankfort, Kentucky,  t h i s  12thdayof June, 1986. 

PUBLIC SERVICE COMMISSION 

ATTEST: 

Secre tsry 



m p m z X  '"A" 
AWIHISTRATKVE REGISTER - 1895 

Tiering: 
t i e r i n g  app l ied? NO. This r e g u l a t i o n  

COn~erns e11gible d i r 4 b l e d  p o p u l r t i o n  o f  the  
t w n w c a l t h .  T i e r i n g  i s  n o t  a p p l i c a b l e  uhcn 
r e p l a t i o n s  p e r t a i n  to i n d i v i d u a l s .  

EDMATIOH AM0 HUrUWITlES CABINET 
Ocpartaent o f  Education 

Office o f  Vocat ional  R e h a b i l i t a t i o n  
(Propo8ed kmndment) 

706 IAR 1:020. Independent l i v i n g  plan. 

RELATES .O: KRS 156.010. 156.035. 163.140. 
163.160 

pURSUhNT TO: KRS 156.035, 156.070. 163.140 
NECESSITY AND FUNCTION: T i t l e  V I 1 .  Par t  A ,  

p , ~ .  93-11;?, as amended. requ i res  the  submission 
of a Three ( 3 )  Year Sta te  Plan f o r  Independent 
L iv ing Rehabi 1 i t a t i o n  Services. to the  
wcre tary .  D e p a r t m n t  o f  Education. The p l a n  
w s t  be approved i n  order  f o r  a s t a t e  t o  be 

f o r  g r a n t s  from the a l l o t m e n t  o f  funds 
under T i t l e  V I I .  P a r t  A, o f  the  R e h a b i l i t a t i o n  
&ct o f  1973. P.L. 93-112. as u r n d a d  by P .  L .  
93-516, P. L. 95-602 and P. L. 98-221. This  
regulat ion adopts such a plan. and thereby 
i a p l w n t s  s t a t u t o r y  responsi b i  1 i t y  of the  
Department o f  Education and t h e  S t a t e  Board of 
Education under KRS 156.010. 156.035, 163.140, 
and 163.160. 

Section 1 .  Pursuant to the  a u t h o r i t y  vested i n  
the Kentucky S t a t e  Board o f  Education by KRS 
156.035 and 163.140, t h e  Kentucky Sta te  Plan f o r  
Independent L i v i n g  R e h a b i l i t a t i o n  Services f o r  
the per iod  October 1 ,  1984 through September 3 0 ,  
1987 i s  presented herewi th  For f i l i n g  w i t h  t h e  
Legis la t  i ve Research C o m i  s s i  on, and 
incorporated by reference.  as 
198p Camended J u l y  2, 19851. This plan descr ibes 
how federa l  funds w i l l  be u t i l i z e d  to prov ide  
serv ices f o r  independent 1 i v i n q  to i n d i v i d u a l s  
w i t h  d i s a b i l i t i e s  so severe t h a t  they p r e s e n t l y  
do not have p o t e n t i a l  f o r  employment, and a copy 
o f  s a i d  p l a n  can be obta ined from the  Of f i ce  o f  
Vocational R e h a b i l i t a t i o n ,  Department of  
Education. 

A L I C E  McDONALD, Superintendent 
APPROVE0 BY AGENCY: May 7. 1986 
FILED WITH LRC: b y  14. 1986 at 2 p.a.  
P l S L f C  HEARING SCHEDULED: A p u b l i c  hear ing  has 

been scheduled on June 24, 1986. a t  10 a.m.. 
EDT. i n  t h e  Sta te  Board Room, F i r s t  F loor ,  
Capital Plaza Toucr, Frank for t .  t o  rev iew the  
regulat ions adopted by the  Sta te  Board o f  
Education a t  i t s  May meeting. Those persons 
* ish ing t o  a t t e n d  and t e s t i f y  s h a l l  con tac t  i n  
r r i t i n g :  Laure l  Truo. Secretary. S ta te  Board o f  
'ducation. F i r s t  F loor .  C a p i t a l  Plaza Tower, 
' rankfor t ,  Kentucky 40601. on o r  be fore  June 13. 
986. I f  no requests t o  t a r t i f y  have been 
Ocalved by t h a t  date. the above r e g u l a t i o n  rill 
e removed from dgenda. 

REGULATORV IMPACT A N A L Y S I S  

Imcy Contact Person: Ka thy  Wi l l iams 
( 1 )  Type and number of e n t i t i e s  affected: 
( a )  O r r e c t  and i n d i r e c t  cos ts  o r  rav ings  t o  
w e  af fec ted :  Regulat ions p e r t a i n  t o  
dependent l i v i n g  r e h a b i l i t a t i o n  serv ices  
w i d &  to Kentuckians w i t h  Ievere  

d i s a b i l i t i e s .  A t  t h i s  t ime, w e  cannot 8stimatO 
the  number o f  perrons who w i l l  be served. 

I .  F i r s t  year: None 
2. Cont inu ing cos ts  o r  savings: None 
3 .  A d d i t i o n a l  f a c t o r r  inc roas ing  o r  decrers4ng 

c o s t s  (note any e f f e c t s  upon compet i t ion) :  None 
( b )  Repor t ing and papemork requirements: No 

a d d i t i o n a l  r e p o r t i n g  o r  paperwork requirements. 
(2) E f f e c t s  on the  promulgat ing a d m i n i a t r a t i v e  

body: Monies f o r  t h i s  program are  based on 90/10 
match w i t h  the Uni ted States Department o f  
Education. R e h a b i l i t a t i o n  Services 
Admin is t ra t ion .  

(a) O i r c c t  and i n d i r e c t  costs  o r  savings: 
1. F i r s t  year: None 
2. Cont inu ing cos ts  or savings: Cost a t  10% 

s t a t e  match f o r  t o t a l  g r a n t  award i s  est imated 
a t  $19,333 - ac tua l  n o t  known due t o  
Cram-Rudman. 

3. A d d i t i o n a l  f a c t o r s  inc reas ing  o r  decreasing 
cos ts :  Hone 

( b )  Repor t ing  and pape-ork requirements: 
Establ ishment o f  independent l i v i n g  system w i l l  
r e q u i r e  paperwork documentation. 

( 3 )  Assessment of  a n t i c i p a t e d  e f f e c t  on s t a t c  
and l o c a l  revenues: None 

( 4 )  Assessment o f  a l t e r n a t i v e  methods; reasons 
w h y  a l t e r n a t i v e s  were re jec ted :  No a l t e r n a t i v e s  
poss ib le  per KRS Chapter 13A. 

( 5 )  I d e n t i f y  any statute, a d m i n i s t r a t i v e  
r e g u l a t i o n  o r  government p o l i c y  uh ich  may be i n  
c o n f l i c t ,  over lapping.  or d u p l i c a t i o n :  

( a )  Necess i ty  o f  proposed r e g u l a t i o n  i f  i n  
c o n f l i c t :  None i d e n t i f i e d .  

(b)  I f  i n  c o n f l i c t ,  was e f f o r t  made t o  
harmonize the  proposed a d m i n i s t r a t i v e  r e g u l a t i o n  
w i t h  c o n f l i c t i n g  prov is ions :  Not appl icable.  

( 6 )  Any a d d i t i o n a l  in fo rmat ion  o r  comnents: 
Not appl i cab1 e. 

T i  o r  i nq: 
Was t i e r i n g  appl ied? No. l h i r  regu la t ion  
concerns independent l i v i n g  r e h a b i l i t a t i o n  
serv ices  t o  Kentuckians w i t h  severe 
d i s a b i l i t i e s .  T i e r i n g  i s  n o t  app l i cab le  uhcn 
regu la t ions  p e r t a i n  t o  i n d i v i d u a l s .  

BLSC WOTECTLOU #MI PEQUUTIOn CABIWET d9u Publ ic S o n i c *  C e m i s s i o n  
(Proposed &&ant) 

607 IUR 5:067. ?urthrred n t b r  edjustamnt fnr 
Ccl.us.1. 

RELATES TO: KRS Chapter 278 
PURSUANT TO: KRS 278.030(1). 278.040(3) 

prov ides t h a t  a l l  r a t e s  charncd [ rece ived]  by a 
water u t i l i t y  subject  t o  the  j u r i s d i c t i o n  of  the 
Pub l ic  Serv ice Conmission s h a l l  be f a i r .  j u s t  
and r rasonable.  Th*s r e g u l a t i o n  p r e s c r i b e r  the 
requi r rments under which a W-N water 
u t i l ( t y  may implement a purchased water 
adjustment [c lause]  designed t o  recover the 
actual [ increased] costs o f  water purchased[, 
where t h e  r a t e r  u t i l r t y  1 %  n o t  f i n a n c i a l l y  ab le 
t o  absorb an increase f r o m  i t s  s u p p l i e r l .  

%ion 1. Water U t r l t t v  b e  Rate. The 

khc most r e c c  n t  i n c r e w  shal 1 be co n s i w c d  t h e  

Section [I.) A p p l i c a t i o n  f o r  ChanGe i n  Bare 

NECESSITY AND FUNCTION: KRS 278.030(1) 

u l i c r ' s  _tatc rn e f f e c t  imncd i a l v  n r i o r  Lp - 

i 
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AO)(INISTRATIVE REGISTER - 1896 -r 
tihe ra tes  a water u t i l i t y  i s  c u r r e n t l y  

t o  charge i t s  CuStoAlerS are  based 
upon the wholesale cost o f  water t o  t h a t  water  
ut i l i ty  pursuant t o  v a l i d  cont rac ts  o r  wholesale 
t a r i f f s  on f i l e  w i t h  the c o m i s s i o n . ]  F o r  

of a purchased W d t 8 r  ad ustmcnt 

n 1 of t h l s  r- s h a l l  
m e r e d  ds the base r a t e  f o r  purchased 
water and any increase o r  decrease i n  the base 
ra te  sha l l  be considered the changed ra te .  

change1 in the  s.!&g l i e r ' p  base' r a t e .  t he  

[clause]. lhE--%@RbtrlJ f t h i s  u h o l r r a  4 e ]  r a t a  

LzL ( ( 1 1 1  In the event there i s  n inrrc Ca 

- -  

i t s  t h e  u t i l i t y  s h a l l  F i l e  w i t h  
t he  cocmrission MP 0 r i o i n a l  and 18) COD- 
9f C m D  v a t u  

f 
l i c a t i o n  f o r  o u r w d  

r t h  i n  Section 6 o 
$h is  rem 

fpm set  fo w t m e n t  i n  the 
l a t i on ,  A l l  - x h i b i C s  d e s i w t e d  t h e r e i n  

a Dark o f  the aoa- [ t h e  
m ust be f i l e d  w i t h  the a i m w o n  1 '  . and shal  be 

f o l l ow ing  informat ion: ]  
[ (a)  A copy o f  the wholesale s u p p l i e r ' s  t a r i f f  

e f f e c t i n g  a change i n  the base r a t e  and a 
statement from the wholesale suppl i e r ' s  
evidencing the e f f r c t i v r  date of  the  changed 
rate;)  

[ ( b )  A d e t a i l e d  statement O F  water purchased 
under the base r a t e  f o r  a tue lve  (12) month 
per iod ended w i t h i n  n ine ty  ( 9 0 )  days o f  the  
f i l i n g  date and showing b i l l i n g  bo th  under such 
base r a t e  and a l so  under the changed ra te : ]  

[ ( c )  A de ta i l ed  statement o f  r a t e r  sold f o r  
the same twelve (12) month per iod . ]  

[ ( d )  A balance sheet and s t a t m n t  o f  
operat ing enpenses and revenues f o r  t he  most 
recent twelve (12) nanth per iod  f o r  which t h a t  
in fo rna t ion  i s  ava i lab le : ]  
[(e) In the event of an increase on ly ,  

evidence tha t  the water u t i l i t y  has n o t i f i e d  i t s  
custoaars o f  the proposed r a t e  r r v i s i o n : ]  

[ ( f )  Revised t a r i f f  sheets r e f l e c t i n g  the  
ra tes  the app l i can t  proposes t o  charge; and1 

[ ( g )  Such o ther  i n f o m a t i o n  as the  comnission 
may request f o r  a proper determinat ion o f  t h e  
purchased water adjustment.]  

[ ( Z )  The commission may requ i re  t h a t  the  
balance sheet and s t a t m n t  of expenses and 
revenues furnished pursuant t o  subsection ( I ) ( d )  
o f  t h i s  sec t ion  be updated t o  w i t h i n  n i n e t y  (90)  
days o f  the f i l i n g  o f  an a p p l i c a t i o n  and t h a t  
the updated i n f o n t a t i o n  corresponds t o  t h e  same 
twelve (12) m n t h  pe r iod  as the  water purchdsed 
information furnished pursuant t o  subsect ion 
( l ) ( b J  o f  t h i s  sect ion. ]  

[ ( 3 )  Upon r e c e i p t  o f  a l l  the  necessary 
information. the c o m i s s i o n  w i l l  review the  
effect of the changed r a t e  upon the  a p p l i c a n t ' s  
operations and i f  an increase i s  proposed 
determine whether a11 o r  a p a r t  of  the incroase 
Cdn be absorbed by the app l i can t .  An app l i can t  
shall not  implement i t s  proposed rev ised r a t e r  
u n t i l  the comnission issues an o r d e r  a u t h o r i z i n g  
the appl tcant t o  ad jus t  i t s  r.to8. If an 
rdJustmrnt i s  au thor i r8d .  the rupp l4e r ' s  changed 
ra te  r h a l l  brcome tha  supp l {e f ' s  b r r e  r r t e  f o r  
use  in i u t u r e  spp l i ca t i ons . ]  

u d a r  a- { the  w t  t o  W - U  
The mamimum m o u n t  o f  the adjustment SO 

ordered sha l l  no t  produce r r v ~ n u r  adjustments 
greater than th8 d i  f f r rence between the 
purchased water b i l l e d  a t  the  base r a t e  and t h e  

. .  
1- 

1 . .  

[ f a ) ]  A f u d k m l  s h a l l  not  inlelrmeor i t s  
1 1  the  

Sect ion C2.1 Ca lcu la t i on  o f  the  Purchased 
water Adjustment. I f  a change i s  made in a base 
r a t e  charged t o  a water u t i l i t y  by . i t s  
supp l i e r ( s1 ,  the u n i t  charges o f  the y t i l r t v i a  
[ ~ h o l e s a l e l  t a r i f f  sha l l  be increased o r  
decreased by a purchased water adjustment 
ca l cu la ted  as fo l lows:  

( 1 )  Water purchases ¶ h a l l  be computed a t  the 
s u p p l i e r ' s  base r a t e  and the s u p p l i e r ' s  changed 
r a t e  us ing  a pe r iod  of  twelve (12) calendar 
months ending w i t h i n  n ine ty  ( 9 0 )  days pf the 

date o f  the [preceding the 
month of  the a f f e c t i v e  date of  the  s u p p l i t r ' s  
r a t e  change]. The d i f fe rence between these 
amounts shows the  t o t a l  change i n  the 
a p p l i c a n t ' s  purchased wa te r  costs.  

( 2 )  The t o t a l  change i n  purchased wa te r  costs 
s h a l l  be d i v ided  by the ac tua l  number o f  cubic 
f e e t  o r  gsllOnS so ld ,  y i e l d l n g  th8 purchased 
water  adjustment oxpr8ssrd in conts pe r  cubic 

Ions.  unless the  a p p l i c a n t ' s  

f i f t e e n  (15)  percent or the  n a r w  al- 111 

( 3 )  In instances where the r a t a r  loss erceeds 

has -- f i f t e e n  (15)  percent 
i 

actua l  water sales s h a l l  be d i v i d e d  by 
e i  h t y - f i v e  (85) percent y i e l d i n g  the  maninurn 

mere a tcalanablc 
o f  u n m d - f o r  w a t e r  l oss  was 

l v  d- 1n ?hc lu 
r a t e  u the sales s h a l l  be 

water l o s s  exceeds 

a1 3 owable water purchases. 

. .  
tvadrd bv (100 -1 minus the 

pufChdSeS s h a l l  then be multiplied by  t h e  
and the , lh 

[change 
i n  cos t  per cubic foo t  o r  g i l l o n s ,  y + e l d l n g ]  t h e  
t o t a l  a l lowab le  change Jn  t h e  A D B ~  

U A t e r  G-. The t o t a l  d l l o r a b l e  
change s h a l l  then be d i v ided  by the ac tua l  
number o f  cubic feet  or gallons sold.  y i e l d i n g  
the purchayed w l t e r  adjustment e ~ p r r s s r d  i n  
cents per cubic f e e t  o r  ga l lons .  

Section t3 .1  PrOC8dure f o r  D i s t r i b u t i o n  o f  
Refunds from SupP1ierS. In the e v r n t  a water 
u t i l i t y  receives d refund f r o m  i t s  s u p p l i e r  f o r  
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I) 

amounts p rev ious ly  paid,  the water u t i l i t y  s h a l l  
i rmed ia te ly  apply t o  the  conmission f o r  
au tho r i t y  t o  make a d j u s t w n t r  on t h e  amounts 
charged customers' b i l l s  under t h i s  regu la t i on  
as fo l lows: 

(1 )  The t o t a l  refund received by the ua te r  
u t i l i t y  s h a l l  be d iv ided by the number o f  cubic 
fee t  o r  ga l l ons  o f  water the water u t i l i t y  
estimates i t  w i l l  sa l1  t o  i t s  customers dur ing  
the tvo (2) month per iod  beginning w i t h  the 
f i r s t  day o f  t he  month fo l l ow ing  r e c e i p t  of the  
refund, y i e l d i n g  the refund f a c t o r  to be app l ied  
against  each cub ic  foo t  of wate r  so ld  
thereafter.  

(2) E f f e c t i v e  w i t h  meter readings taken on and 
a f t e r  the f i r s t  day o f  the  second month 
fo l low ing  r e c e i p t  o f  the refund, the r a t e r  
u t i l i t y  rill reduce by the refund fac to r  any 
purchased w a t e r  adjustment t h a t  would otherwise 
be appl icable du r ing  the per iod.  The pe r iod  of  
reduced purchased water adjustment s h a l l  be 
adjusted, i f  necessary, i n  order  to most nea r l y  
approximate the  t o t a l  amount t o  be rtfundtd. The 
wa te r  u t i l i t y  s h a l l  m k c  f u l l  d i s t r i b u t i o n  o f  
the rafund w i t h i n  tm, (2) months. 

( 3 )  I n  the event J water  u t i l i t y  rece ives  a 
l a rge  o r  unusual refund, the water u t i l i t y  may 
apply to the comnission f o r  a devrd t ion  f r o m  the 
procedure f o r  d i s t r l b u t i o n  o f  refunds spec i f i ed  
herein. 

[Section 4. Water U t i l i t y  TariCfo. Every w a t e r  
u t i l i t y  tha t  makos an app l i ca t i on  under Section 
1 sha l l  have a t a r i f f  on f i l e  u i t h  the 
corrr ission conta in ing  a purchased water 
adjustment clause conforming t o  t h i s  regu la t i on . ]  

o f  

. .  of U t l l l U  

AMLNISTRATLVE REGISTER - 1897 
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F NUMBER 

amLlhk Humbrr 

3 .  Has t h i s  m u i o n  &n f i l e d  fpC 
s o f  an i n c u -  dwrCpTc I n  

. .  

Revised t a r  i f f  sheetfs) 5 hawino the r& 
d t o  be c h a r d  b v  t he u t i l i t v  t o  i t s  
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AC8lZNISTRATXVt REGISTER - 1898 'r 
a s w - L L L h b  

d t a r 4 f f  s- 
OrQDQSd to be C h a r u  br the u t  iu 

f o r  each c u m  class in thc form shown ia 
he w i t h  t h e  -n, T 

12.-e should be the da te  the 
m l i c a t i o n  i s  f i l e d  
m i v e  da te  w i l l  be t he  date of the 

. .  

dor i n  t h i s  case. Io 
i f f  1s correc t  and approved a,% 

f i l r d .  no fur ther  t a  r i f f  forms w i l l  be r u  
The e f k t i v c  -e number and Qrder d a k  
w i l l  be  t o  mrrleted bv corn isrion s t a f f  a- 

i f f  sheet u i l l  
bc rcturngd t a  the S l i t u  f o r  i t s  file- 
-mDed lppr o f  the =roved t a r  

bv the officer a m  

. .  

. .  

7. Watrr our---- - ( 1 )  d i r t .  mr-a frpm 
eAch r v ~ 0 I 1 c r  must be 
u c r  i s  nurchascd from a wppl i r r  t hrolLgh more 
khan one ( 1 )  meter  a b i l l s  are c p m u  
jndivrduallv fo r  a c h  met-. nur&aser sh iuh l  
also be shown mratclv far eac h m  e t e r .  A U h  
gddikioeal  s heats i f  ncc- 

. . .  

U P P U ' S  WflE A 
t k k t  !le&r ! w e , c .  
tCeclr ln,?MQL3 

Lbl W h a x - u m  . .  l i e r  b i l l s  an d dcclinina b 

I 

I 
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AUIXHXSTRITXVE REGISTER - 1899 
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RICHARD 0. HEPAN. JR., Chai man 
ROBERT M. DAVIS, Secretary 

APPROVED BY AGENCY: m y  15, 1986 
FILEO WITH LRC: nay 15. 1986 a t  11 a.m. 
FUELIC HEARING SCHEDULED: A p u b l i c  hear ing  on 

t h i s  r e g u l a t i o n  w i l l  be h e l d  on June 25 .  1986 a t  
9 a.m.. EDT. i n  the Pub l i c  Serv ice  Conmission 
Hearing Room No. 1 on Schenkel Lane i n  
f rank fo r t .  Kentucky. Those in te res ted  i n  
a t tend ing  t h i s  h e r r i n g  shal l  contac t :  Forest  H. 

S c c r r t r r y ,  Krntucky P u b l i c  Ss rv i c r  

Kmtuchy 40802. 
C o m  Skagpt ssion. * P o s t  O f f i ce  Bor 615. F rank fo r t .  

RCCULATORY IMPACT ANALYSIS 

Agency Contact Person: Barbara Jones 
( 1 )  Type and n d r r  o f  r n t i t i r s  a f f r c ted :  

P r l v a t e l  -owned water u t i l i t i r s  t h & t  purchase 
water. d ,  p o t e n t i a l l y .  

(a)  D I rec t  and i n d i r r c t  cos ts  o r  savin s t o  
those a f fec ted :  Shorter pe r iod  8avings - S!O.oOO 
and Absorption test savings - S100,OOO. 

1. F i r s t  year: Shor te r  pe r iod  savings 
5100.000 and absorpt ion t e s t  sav in  5 z $200.000. 

2. Cont inuing costs o r  savings: L e  
3. Add i t i ona l  f ac to rs  i nc reas ing  or decreasing 

costs (no te  any e f f e c t s  upon compet i t ion) :  None 
(b) Report ing and p a p e m r k  requ i ron rn t r :  

Decrrrses account in filing r e q u i r m e n t s  and 
e l im ina tes  f inanc ia?  r t a t m e n t s  as filing 
r r q u i r w e n t r  i n  rrsponso t o  i n d u s t r y  c o m e n t r .  

(2) E f f e c t s  on the promulgat ing admin i s t ra t i ve  
body: Decreases P S t  review pe r iod  and avoids 
t n f o n a t i o n  request.  

(d)  D i r e c t  and i n d i r e c t  cos ts  o r  savings: 
Decreases PSC review pe r iod  and avoids 
in fo rmat ion  request. 

1. F i r s t  year: W i l l  f ree  up t ime o f  s t a f f  
person assigned t o  case. 

2. Cont inu ing costs or savings: S a n e  
3 .  Add i t i ona l  f ac to rs  i nc reas ing  or decreasing 

cost.,: Hone 
( b )  Report ing and paperwork requirements: 

S i m p l i f i e d  o r d e r  and fewer in fo rmat ion  requests. 
( 3 )  Assessment o f  a n t i c i p a t e d  r f f a c t  on s t a t e  

and l o c a l  revenues: None 
(4) Assessment o f  a l t e r n a t i v e  methods; reasons 

w h y  a l t e r n a t i v e s  were re jec ted :  No a l t e r n a t i v e s  
would pass through these purchased r a t e r  costs 
on a more exped i t ious  bas is .  except automatic 
pass throuqh. Automatic pass through re jec ted  to 
p r o t e c t  i n t e r e s t s  o f  ra tepayer  as we l l  as 

( 5 )  I d e n t l f y  any s ta tu te .  administrative 
regu la t i on  o r  government p o l i c y  which nay be i n  
c o n f l i c t .  over lapping, o r  d u p l i c a t i o n :  None 

(a) Necessi ty o f  proposed r e g u l a t i o n  i f  in 
conf 1 i c t :  

( b )  If in c o n f l i c t .  was e f f o r t  made t o  
harmonize the proposed a d m i n i s t r a t i v e  regu la t i on  
w i t h  c o n f l  i c t i  ng prov is ions :  

( 6 )  Any add i t i ona l  in fo rmat ion  o r  c m c n t s :  
None 

T ie r ing :  
Was t i e r i n g  appl ied? No. Reduction o f  f i l i n g  
requirements and cost savings as discussed 
p rev ious l y  should be a v a i l a b l e  t o  a l l  u t i l i t i e s  
t h a t  purchase water. whatever t h e i r  s i z e -  A 
d i s t i n c t i o n  has been drawn. however, between 
privately-owned water u t i l i t i e s  and water 
d i s t r i c t s  o r  assocbations based upon If8 810. 

[WBUC PUOTECTIbn AWD R E Q J U T I M  CABINET 

ut11 i t y .  

Orpar ta rn t  o f  Housing. Wildings 
and Const ruc t lon  

(Proposed AHndmnt) 

815 K*R 20:030. Llcanse rpp l l ca t l on :  

ts- -1- r4u- 
.- 

-ZZZL a f  1t- [ a r u i n r t i a n ~ .  

RELATES TO: KRS Chapter 318 
FURSUAHT TO: K R S  1 3 . 0 8 ~ .  1re.010, u&pza, 

~ ~ 9 0 ,  i i n . m o .  i i n . 0 5 ~  
NLCLSSIrV AND T U H C T I O W :  K R s  318.040 r r q u ~ r e s  

the Department t o  conduct examinations f o r  
master and journeyman plumber app l i can ts .  

t a  those t& 

a f  [ K R S  318.050 
the 1976 General AlS-bly t o  

e l im ina te  the f i xed  fees f o r  such eraminations 
as was shown i n  the prev ious  d c t .  The Department 
n o w  has the  a u t h o r i t y  to s e t  such fees by  
regu la t i on .  I 

ndster o r  Journeyman Plumber's Licenses. 
App l i ca t i ons  f o r  -ion f o r  master o r  
journeyman plumber's l i c r n s e s  s h a l l  be submitted 
t o  the  Oeprrtmcnt o f  Hour{n9, Bu { \d inq r  and 
Const ruc t ion  on forms fu rn ished by the 
department. Each ' app l i ca t4on  s h a l l  be p roper l y  

a d .  It -s ta the 

. .  Sect ion 1. App l i ca t i ons  f o r  
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notar ized and accompanied by a fee  o f  $100 if 
f o r  a master plumber’s l i cense o r  twenty - f i ve  
(25) d o l l a r s  i f  f o r  a journeyman plumber’s 
l icense. A signed photograph of  t h e  app l ican t  
no t  less than two (2)  inches square n o r  larger 
than four  ( 4 )  inches square taken w i t h i n  two ( 2 )  
yedrs s h a l l  accompany each a p p l i c a t i o n .  
App l ica t ion  fees s h d l l  be submitted a t  l e a s t  two 
( 2 )  weeks p r i o r  t o  the date of examination and 
remi t ted by p o s t  o f f i c e  o r  express money order ,  
bank d r a f t  o r  c e r t i f i e d  check payable t o  the  
Kentucky State Treasurer. 

Section 2. Examinations f o r  Master o r  
Journeyman Plumber’s Licenses. ( 1 )  Eraminat ion 
o f  appl icants .  Regular examination o f  app l i can ts  
for master o r  journeyman plumber’s l i censes  
s h a l l  be conducted d u r i n g  the months o f  
February, Hay. August and November o f  each year. 
Special examinations may be conducted a t  such 
times as the Department o f  Housing. B u i l d i n g s  
and Construct ion nay d i r e c t .  

(2 )  Time and p lace o f  examination. Not ice  o f  
the time and p lace  of examination s h a l l  be g iven 
by the Uni ted States m a i l  a t  l e a s t  one ( 1 )  week 
p r i o r  t o  the date of examination t o  a l l  persons 
hawing app1;catians on f i l e .  

( 3 )  F t e r i a l s  requi red f o r  journeyman 
plumbers examinations. App l ican ts  f o r  
journeyman plumber’s l i censes  shall f u r n i s h  t h e  
mater ia ls  requ i red  f o r  the p r a c t i c a l  examination. 

/ 4 )  The t e s t i n o  r e m  i renents s h a l l  bc dcsianep 

&&I be more EO mDlex f o r  t h e  rn- 
examination. 

b y  t he Sta te  Plumbing Fxaminina 

Sec t ion  3.  Renewals of Master and Journeyman 
Plumber’s Licenses. (1 )  Renewal fees. The annual 
l i cense renewal fee s h a l l  be $150 f o r  master 
plumbers and t h i r t y  ( 3 0 )  d o l l a r s  f o r  journeyman 
plumbers - 
(2) Remittance o f  renewal fees. Renewal fees 

s h a l l  be remi t ted  by p o r t  o f f i c e  o r  express 
money order, bank d r a f t ,  o r  c e r t i f i e d  check 
payable t o  the Kentucky State Treasurer. 

1 l i m s e e  is& 
4. 

RciPlrtatm\cnt of L i w  A1 

. .  an ~~l-ciik-s 

r KRS 118.040 shall cxni rc  on 
d i n  KRS 318,054. 

5 .  
* .  f o r  V a s S e ~  

shall C Q W  
$ 1 1  . .  Answe r im tan (10) o r a  1 aues+iplu 

1 n 1 na to Qf 0- 

L3) PreDaLjan a W o  from a a huLaf  
~ i P e w s L C j b # l - l b ) . n u m b . r a  
O f A p U C I  -=h ‘ l aor -  Tha 1 1  tQ 

v e n t s  and i n s e r t  the 
e r m c r  D ~ O C  s i r c r u d  thrtrnn. D v a r t l r c d  
p U W A 1 S  

piD<na w ill be w d  o f f  the m a  a 

16) The i n 0  ordde f o r  master 
s h a l l  be c i a h t r  

*t;on 6. Exam i n a t i o n  w r e m e n  ts fay 
m m n  P l m b c r  ADD licantr. &am i n a t i o n  fpr 
depl icant r  des i r i n a  t o  b m c m  l i c m c d  as a 

fi) The a-ina &e f o r  lourncuman pluarbvl 
>ha1 1 be m - f  i v e  I 7 5 1  or- 

& 
n o t i f y  t h e  of the  n w  

g f  t h e i r  w r  and its-. t u  
rnD10-y t m  a c u  

rnt 7s 

CHARLES A. COTTON. Comnissioner 
ROBERT H. DAVIS. Secretary  

APPROVE0 BY AGENCY: Hay 12. 1986 
FILED WITH LRC: Hay 13. 1986 a t  2 p.m. 
PUBLIC HEARING SCHEDULED: A p u b l i c  hear ing  on 

t h i s  r e g u l a t i o n  w i l l  be h e l d  on June 23, 1986. 
a t  10 a . m . ,  i n  the  o f f i c e  o f  t h e  Department o f  
Housing, B u i l d i n g s  and Construct ion.  U.5. 127 
South, Frankfor t .  Krntucky.  Those i n t e r e s t e d  i n  
a t tend ing  t h i s  hear ing  s h a l l  Contact: J u d i t h  G. 
Waldcn. O f f i c e  of General Counsel, Department o f  
Housing, B u i l d i n g s  and Construct ion.  The 121 
B u i l d i n g .  U.S. 127 South, Frank for t .  Kentucky 
40601. I f  no w r i t t e n  requests  t o  appear a t  the  
p u b l i c  hear ing  a r e  rece ived by June 18, 1986. 
the  hear ing  may b e  cancel led.  

REGULATORY IHPACT ANALYSIS 

Agency Contact Person: Carl V a n C l r v e  

thoso a f f e c t e d :  

( 1 )  Type and number of  e n t i t i e s  affected: 
(a) D i r o c t  and i n d i r r c t  costs or rawlnps t o  

I .  Firrt year: Nonr 
2 .  Cont lnu iny costs  o r  savings: None 
3 .  Additional f a c t o r s  i n c r e s i i n g  o f  decreasing 

( b )  Repor t in9 an4 prprrwork requlromonts: N/A 
( 2 )  f f f o c t s  on the promu1gatfng a d m { n i s t r a t i v e  

( a )  D i r e c t  and i n d i r e c t  Costs O r  Sdvings: 
1 .  F i r s t  year: f l inimal due t o  t ime r e q u i r e d  t o  

2. Cont inu lng Costs  o r  savings: None 
3 ,  Addi t iona l  f a c t o r s  i n c r e a s i n g  o r  decrrarlng 

( b )  Repor t ing and paperwork requi rements:  See 

( 3 )  Assessment of a n t i c i p a t e d  e f f e c t  On s t a t e  

( 0 )  Assessment of s l t e r n a t i v e  methods: reason, 

Costs ( n o t e  any e f f r c t s  upon c o m p c t i t i o n ) ;  N/A 

body: 

complete regu la to ry  impact a n a l y s i s .  

costs :  Nonr 

Item 2(a)l above. 

and l o c a l  revenues: None 
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why a l t c r n a t i v c s  were re jec ted :  H/A 
(5)  I d e n t i f y  any s ta tu te .  admin i s t ra t i ve  

regu la t i on  o r  government p o l i c y  which may be i n  
c o n f l i c t ,  over lapping, o r  dup l i ca t ion :  

(a )  Necessity o f  proposed regu la t i on  i f  i n  
c o n f l i c t :  None 

(b) I f  i n  c o n f l i c t .  was e f f o r t  made t o  
hannonire the proposed admln i s t ra t i ve  regu la t i on  
w i th  c o n f l i c t i n g  prov is ions :  N/A 

(6) Any add i t i ona l  i n f o m t i o n  o r  c m e n t s :  

T i  e r i  ng : 
Vas t i e r i n g  app l ied? No. U/A 

CABINET FOR HIM( RESOURCES 
Oapar twnt  f o r  Hnnt.1 Hralth and tfent.1 

Retardation Sawices 
(Proposuj kwm4m-t) 

302 Wt 12:080. Po l i c ies  and procedurrr  f o r  

RELATES 70: KRS Ch8pt.r 210 

NECESSITY AND FUNCTION: KRS 210.010 d i r e c t s  
the Secretary o f  the  Cabinet f o r  Human Resources 
t o  prescr ibe regu la t i ons  fo r  t h e  i n s t i  t u t i o n s  
under the c o n t r o l  of the cabinet.  The func t i on  
o f  t h i s  regu la t i on  i s  t o  adopt p o l i c i e s  and 
procedures f o r  such i n s t i t u t i o n s .  

Section 1. Oakwood Po l i cy  Manual. The p o l i c i e s  
se t  f o r t h  i n  the  February 15. 1986. e d i t i o n  o f  
the "Oakwood P o l i c y  Manual" cons i s t i ng  o f  th ree  
( 3 )  volumcs r e l a t i n g  t o  the operat ion o f  Oakwood 
ICF-W2 F a c i l i t y  a r e  hereby adopted by reference. 

Sect ion 2. Hazelwood Po l i cy  Uanual. The 
p o l i c i e s  and procedures se t  f o r t h  i n  the 

[October 15. 19851. e d i t i o n  o f  the 
"Hazelwood Po l i cy  Manual" cons i s t i ng  of  two ( 2 )  
v o l w e s  r e l a t i n g  t o  the operat ion of Hazelwood 
ICF-HR F a c i l i t y  are hereby adopted by reference. 

Sect ion 3.  Cent ra l  S ta te  Hosp i ta l  ICF-nR 
Pol I c y  M n u a l  . The po l  i c i e s  and procedures se t  
f o r t h  in the September 1 ,  1985, e d i t i o n  o f  the 
"Central State Hosp i ta l  I C F 4  Pol i c y  Hanual" 
cons i s t i ng  o f  two (2 )  volumes r e l a t i n g  t o  the  
operat ion o f  Central  State Hospi t a l  ICF-W 
F a c i l i t y  are hereby adopted by reference. 

Sect ion 4. Eastern S ta te  Hosp i ta l  P o l t c y  
Manual. The p o l i c i e s  and prOC8durQS se t  f o r t h  i n  
the A p r i l  15, 1986, e d i t i o n  o f  the "Eastern 
Sta te  Hosp i ta l  Pol i c y  Manual" cons i s t i ng  o f  
twenty-one (21) volumas r e l a t i n g  t o  the 
operat ion o f  Eastern Sta te  Hosp i ta l  F a c i l i t y  a re  
hereby adopted by reference. 

Sect ion 5. Cen t ra l  Ststr Hosp i ta l  P o l i c y  
Hanual. The p o l i c i e s  and procedures s e t  f o r t h  i n  
the [ A p r i l ]  15, 1986, e d t t i o n  of the 
"Central S t r t e  Hosp i ta l  Po l l cy  Manuel" 
cons i s t i ng  o f  n ineteen (19) v o l m e s  r e l a t i n g  t o  
the operat ion o f  Central  S ta te  Hosp i ta l  F a c i l i t y  
are hereby adopted by reference. 

Section 6. western Sta te  Hospltrl Po l i cy  
M n u a l .  The po l (c4es  and procedures s e t  f o r t h  ~n 
tho A p r i l  15, 1986, r d t t l o n  o f  the "Western 
S t a t e  Hosp i ta l  P o l i c y  tbnua l "  c o n t + s t i n g  Qf 
t h i r t y - two  132) volumes r r l r t i n j  .to the 
operat ion o f  Mestern State Wosprtal a c i l i t y  are 

-tal hamlth/.l.nt.l retardation facilitlos. 

BURSUAMT TO: aRs 210.010 

hereby adopted by reference. 

p o l i c i e s  and procedures se t  f o r t h  i n  the 
September 1. 1985. e d i t i o n  o f  the "Clasgow I C F  
Po l i cy  Manual" c o n s i r t r n g  o f  twelve (12) volumes 
r e l a t i n g  t o  the  opera t ion  o f  Glasgow ICF 
F a c i l i t y  a re  hereby adopted by reference. 

Sect ion 8. Western State Hosp i ta l  KCF Po l i cy  
Manual. The p o l i c i e s  and procedures s e t  f o r t h  i n  
the March 15. 1986. e d i t i o n  o f  tho "Western 
Sta te  Hosp i ta l  I C F  Po l i cy  Manual" cons i s t i ng  o f  
n ine  ( 3 )  volumes r e l a t i n g  t o  the opera t ion  o f  
Western Sta te  Hosp i ta l  I C F  F a c i l i t y  a re  hereby 
adopted by reference. 

Sect ion 9. Vo l ta  Po l i cy  Hanuel. The p o l i c i e s  
and procedures s e t  f o r t h  i n  the September 1, 
1985, e d i t i o n  of the "Vo l ta  Po l i cy  Hanual" 
cons i s t i ng  o f  one ( 1 )  volumc r e l a t i n g  t o  the 
opera t ion  o f  V O l t d  F a c i l i t y  a re  hereby adopted 
by reference. 

Sect ion 10. Kentucky Cor rec t iona l  Psych ia t r i c  
Center Po l i cy  Manual. The p o l i c i e s  and 
procedures set f o r t h  i n  the A p r i l  I S ,  1986. 
e d i t i o n  o f  the "Kentucky Cor rec t iona l  
Psych ia t r i c  Canter Po l i cy  Hanualla cons is t i ng  o f  
t h i r t e e n  (13) volumes r e l a t i n g  t o  the opera t ion  
o f  Kentucky Cor rec t iona l  Psych ia t r i c  Center 
F a c i l i t y  a re  hc r tby  adopted by reference. 

Sect ion 11. Locat ion o f  Manuals Referenced i n  
Th is  Regulat ion. A copy o f  each manual 
referenced in t h i s  regu la t i on  i o  on f i l e  i n  the 
O f f i c e  o f  the  Comnissioner f o r  Hea l th  Services. 
275 East Main St ree t ,  F rank for t .  Kentucky, and 
i s  open t o  p u b l i c  inspect ion.  

S e c t i o n  7. Glasgow ICF Po l tcy  C(.nur1. The 

Sect ion 12. S u m r y  o f  Amendments. 

Qn 2 is r c v r s r d  as f- - 
- -  

Voluar. 12, Umber 12 - June 1, 1986 
I 



request t h e  approval o f  t h e  School f a c i l i t y  
Construct ion C w i s s i o n  t o  accumulate c r e d i t  
sub jec t  to the a v a i l a b i l i t y  o f  funds, f o r  i t s  1 unused s t a t e  a l l o c a t i o n  f o r  a p e r i o d  n o t  t o  
exceed f o u r  (4)  years. D i s t r i c t s  which receive 
funds i n  excess of  those requ i red  t o  complete 
the f i r s t  p r o j e c t  may apply those funds t o  the 
next  p r i o r i t y  p r o j e c t  on the i  r approved f a c i  1 i t y  
plan. In the  event there i s  i n s u f f i c i e n t  funds 
t o  complete the  n e x t  p r o j e c t ,  those funds may 
accumulate as prev ious ly  o u t l i n e d .  A l l  fund 
c r e d i t  accumulated i n  t h i s  manner s h a l l  be 
f o r f e i t e d  a t  any t i m e  tha t  the l o c a l  d i s t r i c t  
f a i l s  t o  meet the  e l i g i b i l i t y  c r i t e r i a .  

REE KARIBO. Chairman 
APPROVED BY AGENCY: Hay IS. 1986 
FKLED WITH LRC: b y  IS. 1986 a t  noon. 
P W L I C  HEARING SCHEDULED; A p u b l i c  hear ing has 

been scheduled a t  10 a.m. on June 23, 1986, i n  
Room 207 Cap i to l  Annex B u i l d i n g .  Frank for t .  
Kentucky 40601. Persons i n t o r e s t e d  i n  a t tend ing  
t h i s  hear ing s h a l l  contact :  Robert E. Sp i l lnan .  
Executive Oi rec tor .  School f a c i l i t y  Construct ion 
C m i s s i o n .  Finance and Admin is t ra t ion  Cabinet. 
322 Cap i ta l  Annex, Frank for t ,  Kentucky 40601. 

REGULATORY IMPACT ANALYSIS 

Agency Contact Person: Robert E. Spi l lman 
( 1 )  Type and number o f  e n t i t i e s  a f fec ted :  2 

s t a t e  agencies and 180 l o c a l  school d i s t r i c t s .  
(a) D i r e c t  and i n d i r e c t  cos ts  o r  rav ings to 

those af fected:  N/A 
1. F i r s t  year: 
2. Continuing cos ts  o r  savings: 
3. Addi t ional  f a c t o r s  inc reas ing  o r  decreasing 

(b) Repor t ing and paperwork requirements: 
Report ing requirements ril l be l i m i t e d  t o  those 
d i s t r i c t s  t h a t  rece ive  ass is tance.  

( 2 )  E f f e c t s  on the  promulgat ing a d m i n i s t r a t i v e  
body: Expected t o  be p o s i t i v e  because i t  
establ ishes procedures f o r  t h e  conduct o f  i t s  
a f f a i r s  and r e l a t i o n s h i p  w i t h  the school 
d i s t r i c t s .  

(a )  D i r e c t  and i n d i r e c t  cos ts  o r  savings: N/A 
1 .  F i r s t  year: 
2. Continuing cos ts  o r  savings: 
3. Addi trona1 f a c t o r s  inc reas ing  o r  decreasing 

(b) Repor t ing and paperwork r c q u i r c r u n t s :  
( 3 )  Assessment of  a n t i c i p a t e d  e f f e c t  on s t a t e  

and l o c a l  rovonuos: W i l l  p rov ide  ams is tmco t o  
l o c a l  school d i s t r i c t s  t o  b u i l d  f w 4 l l t i o s  brsod 
upon n o d .  

( 4 )  A s s r s s m o n t  o f  a l t e r n a t i v e  methods: rorsons 
y h y  a l t e r n a t i v e s  wore ro joc tod :  Total l o c a l  
management was considored. The l e g a l i t y  i s  
questionable and does n o t  g i v e  adequate s t a t e  
cont ro l .  

( 5 )  I d e n t i f y  any s t a t u t e .  a d m i n i s t r a t i v e  
regu la t ion  o r  government p o l i c y  which rray be i n  
c o n f l i c t .  overlapping, or d u p l i c a t i o n :  None 

(a )  Necessity o f  proposed r e g u l a t i o n  i f  i n  
conf 1 i c t  : 

( b )  If i n  c o n f l i c t .  was e f f o r t  made t o  
harmonize the proposed a d m i n i s t r a t i v e  r e g u l a t i o n  
w i t h  c o n f l i c t i n g  prov is ions:  

(6 )  Any a d d i t i o n a l  i n f o m a t i o n  o r  c m e n t s :  

' costs (note any e f f e c t s  upon compet i t ion) :  

costs: 

I 
T ier ing:  
Mas t i  e r i  ng appl i ed? Yes 
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1 0 7  KAR 5:068. P u r c h ~ s o d  w8t.r adjustment ?or 
w ~ t o r  d i r t r l c t s  8 4  watmr assoc fa t ionr .  

RELATES TO: KRS Chapter 278 
PURSUANT TO: KRS 278.012, 278.015. 278.030(1). 

278.040 ( 3 )  
NECESSITY AND FUNCTION: KRS 278.030( 1) 

prov ides t h a t  a l l  r a t e s  charged by a water  
u t i l i t y  sub jec t  t o  the j u r i s d i c t i o n  o f  t h e  
Pub l ic  Service Conmission s h a l l  be f a i r ,  j u s t  
and reasonable. This r e g u l a t i o n  p r e s c r i b e r  the  
requirements under which a water d i s t r i c t  o r  a 
water assoc ia t ion  may implement a purchased 
u a t e r  adjustment designed t o  recover t h o  s c t u a l  
costs  o f  r a t e r  purchased. 

Section 1. Water U t i l i t y  Base Rate. The 
s u p p l i e r ' s  base r a t e  in e f f e c t  i m t e d i d t e l y  p r i o r  
t o  the most recent  increaso s h a l l  bo considered 
the  base ra te .  

Section 2. App l ica t ions  f o r  Change in Base 
Rate. ( 1 )  For purposes of  a purchased water  
adjustment, the  s u p p l i e r ' s  r a t e  as de f ined i n  
Sect ion 1 o f  t h i s  r e g u l a t i o n  s h a l l  be considered 
as the  base r a t e  f o r  purchased water  and any 
increase o r  decrease i n  the  base r a t e  s h a l l  be 
considered. the  changed r a t e .  

( 2 )  In the event there i s  an increase i n  the  
s u p p l i e r ' s  base rate, the water d i s t r i c t  o r  
water assoc ia t ion  s h a l l  determine the  increased 
cost  o f  water purchased based on the  twelve (12) 
month per iod  ending w i t h i n  n i n e t y  (90) days 
imnediate ly  p r i o r  t o  t h e  e f f e c t i v e  da te  of  i t s  
r a t e  adjustment t o  i t s  customers. The c o s t  o f  
purchased water s h a l l  be c a l c u l a t e d  a t  the  
s u p p l i e r ' s  base r a t e  and changed r a t e .  as 
def ined i n  Sections 1 and 2 of  t h i s  r e g u l a t i o n .  
Tho d i f fe renco i n  costs  s h a l l  then bo d i v i d e d  by 
the  actual  number of  cubic  f o e t  o r  g a l l o n s  s o l d  
dur ing  the same twelve (12)  month per iod ,  
y i e l d i n g  the  purchased water adjustment i n  cents  
p e r  cubic foo t  o r  g a l l o n  un i t .  This  adjustment 
amount s h a l l  be added t o  a l l  the  u t i l i t y ' s  r a t e  
schedules on a per  u n i t  b a s i s  regard less o f  t h e  
customer c lass.  

( 3 )  In the event there  i s  a decrease i n  the 
s u p p l i e r ' s  r a t e .  the  purchased water  adjustment 
s h a l l  be ca lcu la ted  i n  the s m  manner as set 
o u t  i n  subsection ( 2 )  o f  t h i s  s e c t i o n  and i t s  
r a t e s  roduced accord ing ly .  

(41 In tho event a wato r  d i s t r i c t  o r  n r t e r  
assoc ia t ion  rocoivos a refund from I t s  s u p p l i o r  
f o r  amounts p r o v ~ o u s l y  pa id .  tho  wator d i s t r i c t  
o r  water assoc ia t ion  s h a l l  4 m ~ d i a t r l y  apply  t o  
the  conmission f o r  a u t h o r i t y  t o  mako adjustments 
on the m u n t s  charged customer's b i l l s  under 
t h i s  r e g u l a t i o n  as fo l lows:  

( a )  Tho t o t a l  refund received by tho  u t i l i t y  
s h a l l  be d i v i d e d  by t h e  number o f  cubic  f e e t  o r  
ga l lons  o f  water the u t i l i t y  est imates i t  w i l l  
sel l  to i t s  customers d u r i n g  the  two ( 2 )  month 
per iod  beginning w i t h  t h e  f i r s t  day of t h e  month 
fo l low ing  r e c e i p t  o f  t h e  refund, y i e l d i n g  the 
refund fac to r  t o  be a p p l i e d  aga ins t  oach cubic  
f o o t  o r  g a l l o n  o f  water s o l d  t h e r e a f t e r .  

( b )  E f f e c t i v e  w i t h  meter readings taken on and 
a f t e r  the f i r s t  day o f  t h e  second month 
f o l l o w i n g  r e c e i p t  o f  the  refund,  t h e  u t i l i t y  
rill reduce b y  the refund f a c t o r  any purchased 
water adjustment t h a t  would o t h e r u i s e  be 
app l icab le  d u r i n g  the  por iod .  Tha por rod  o f  

r 12 - Junm 1 ,  1986 



c -- . .  
AWIWIETRAT1VE REGISTER - 1966 

reduced purchased r a t e r  adjustments sha l l  be 
adjusted, i f  necessar , i n  o rder  t o  mort nea r l y  
r p p r o ~ i m ~ t o  tho to tay  mount  t o  be rofundcd. The 
r a t e r  u t i l 4 t y  s h a l l  mako f u l l  d j s t r i b u t i o n  o f  
the refund w i t h i n  two ( 2 )  months. 

( c )  I n  the event a water u t i l i t y  receives a 
l a rge  or unusual refund. the u t i l i t y  may apply 
t o  the commission f o r  dev ia t i on  f r o m  the 
procedure f o r  d i s t r i b u t i o n  o f  refunds spec i f i ed  
here i  n. 

Sectinn 3.  F i l i n g s  With the Comnission. ( 1 )  
Wi th in  twenty (20 )  days a f t e r  any such pgrchased 
water r a t e  adjustnnnt,  the water d i s t r i c t  o r  
water assoc ia t ion  s h a l l  f i l e  r i t h  t h e  c m i r s i o n  
i t s  rev ised t a r i f f  sheets s e t t i n g  f o r t h  the  
adjusted ra tes  and informat ion concerning the 
r a t e r  purchases and sales upon which the  
adjustaent was bared s u f f i c i e n t  t o  determine the 
accurateness o f  the ca lcu la t i ons  and a p p l i c a t i o n  
o f  the  purchased water adjustnent t o  i t s  rates.  
Such t a r i f f s  and infornration shall  be i n  
s u b s t a n t i a l l y  the  f o m  se t  f o r t h  i n  subsect ion 
(2) of t h i s  sect ion.  Copies o f  these f o m s  m y  
be obtained f r o m  the conmission upon request. 

(2)  Form o f  purchased r a t e r  adjustment f i l i n g .  

PURCHASED WATER RATE ADJUSTWMT 
Pursuant t o  KAS 238.012 and 278.015 

(Name o f  U t i l i t y )  

(Date 1 
~ 

(Business H a i l i n g  Address) 

(Telephone Number1 

l . ( a I  Names o f  a11 wholesale suppliers and the  
base r a t e  and chsngod rat. o f  each. In the w o n t  
the water purchased i s  b i l l e d  by the  supp l i e r  on 
o ther  than a f l a t  r a t e  schedule, t he  e n t i r e  r a t e  
schedule must be sham. Attach a d d i t i o n a l  sheets 
i f  necessary. 

lirrlil Edsdhu - 
L2) 
L31 

(b) A copy of  the s u p p l i e r ' s  n o t i c e  o f  the 
changed r a t e  showing tho o f f e c t i v e  dato of tho 
increase i s  attach@d as E x h i b i t  

2. Trelve-cnonth Per iod Upon Which Purchased 
Water Adjustment i s  Bared 

Trm through 
Month L YIar  Month L Y a w  

3. Statement o f  Water Purchases (Where water 
i s  purchased from more than one ( 1 )  s u p p l i e r ,  
purchases from oach supp l i e r  must be shown 
soparato1 y . Yh 
suppl4.r th rou  
b i  11s aro compu 
purchases shou 
each meter.)  

. .  
r e  wbtor i s  purchased from a 
h mor. than one ( 1 )  n e t o r  and 
ed i n d i v i d u a l l y  f o r  each mctor. 
d a190 be shown separately f o r  

4. To ta l  Sales f o r  the 1 2 4 o n t h s  

5. purchased Water Adjustment Factor 
per g a l l o n  o r  cubic f o o t .  

NOTE: Revised t a r i f f  sheets must be attached 
showing ra tes  t o  be charged by the  u t i l i t y  and 
the e f f e c t i v e  date o f  such increased rat.,. 

Signature o f  U t i l i t y  O f f i c e r  

T i t l e  

Form f o r  f i l i n g  Rate Schedules 
f o r  

Comnunity, Town o r  C i t y  
P.S.C. NQ. 

SHEET No. 

CANCELLING P.S.C. NO. - 
Name of I t s u i n q  Corp. 

WEE1 NO. 

CLASSIFICATION OF SERVICE 

OAT€ OF ISSUE DATE EFFECTIVE 
ISSUED BY TITLE 

Narw o f  O f f i c e r  
Issued by a u t h o r i t y  o f  an Order o f  the Publ ic 
Service C a m i s s i o n  o f  Kentucky i n  Case No. 
dated 

Sect ion  4. Orders of the toanistion. ( 1 )  
W i th in  t h i r t y  ( 3 0 )  days a f t e r  tho documorits 
roqu i rod  by Soct ion 3 of t h t s  regulation are 
tllad. tho  c ~ ~ s s l o n  s h a l l  on tor  i t s  order 
e i t h e r  approving the r a t e r  o r  es tab l i sh ing  
rev ised ra tes .  

( 2 )  If tho ra tos  containod i n  the t a r i f f  are 
c o r r o c t  and ~ p p r o v e d  as f i l o d ,  no f u r t h e r  t a r i f f  
f o m s  w i t 1  be requ i rod  t o  bo f i l e d  and a stamped 
copy o f  tho  approved t a r i f f  sheet(%) sha l l  be 
re tu rnQd t o  t h r  uttlity f o r  i t s  f \ l e r .  I f  th 
r a t o r  a r o  i nca r roc t  and corroctcd ra tes  are 
ostab l l shed by the coanission. w i t h l n  t h i r t y  
( 3 0 )  days of  the d0te of the cornlssion's order, 
the u t i l i t y  s h a l l  t i l 8  r0ViS.d t a r i f f  sheot(S) 
s e t t i n g  out the ra tes  so ordered. 

I 

1 

1 
i 

I 
I '  
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RICKARO 0. HEWN. JR., Chairman 
ROBERT H. DAVIS .  Secretary 

APPROVED BY AGEWCY: Hay 15.  1386 

PUBLIC HEARING SCHEDULED: A p u b l i c  hear ing  on 
t h i s  regu le t i on  w i l l  be he ld  on June 25, 1986 a t  
9 a.m.. EOT. i n  the Pub l ic  Service Coamirsion 
Hearing Room No. 1 on Schenkel Lane i n  
Frankfort ,  Kentucky. Those i n te res ted  i n  
a t tend ing  t h i s  hear ing s h a l l  contact :  Forest  H. 
Skaggs, Secretary. Kentucky Pub l i c  Service 
C m i s s i o n .  Post O f f i c e  Box 615, Frank for t ,  
Kentucky 40602. 

FILE0 WITH LRC: 15. 1986 a t  1 1  a.m. 

REGULATORY IMPACT ANALYSIS 

Agency Contact Person: Barbara Jones 
( 1 )  Type and number o f  e n t i t i e s  a f fec ted :  

Water d i s t r i c t s  and water associat ions.  39. 
po ten t ia l  1y. 
(a) Di rec t  and i n d i r e c t  cos ts  o r  savings t o  

those af fected: I m e d i a t e  cost  recovery 
possible. No absorp t ion  t e s t .  lhere fore .  
s i g n i f i c a n t  savings t o  u t i l i t y .  

1.  F i r s t  year: Shorter per iod  savings = 
$lOO.Oclo and absorp t ion  t e s t  savings = $100,000. 

2. Continuing cos ts  o r  savings: S a m  
3. Addi t iona l  f a c t o r s  increasing o r  decreasing 

costs (note any e f f e c t s  upon compet i t ion):  None 
(b )  Report ing and paperwork requirQncnts: 

Minimal. Comeare f0-r f i l i n g  r c q u i r m n t z  in 
807 U R  5:067 w i t h  fonn o f  regu la t ion .  NO 
f i nanc ia l  statements. 
(2) Ef fec ts  on the promulgating admin i s t ra t i ve  

body: El iminates PSC review f o r  o t h e r  than 
mathsmrtical calculAt lOn. 

(a) D i rec t  and i n d i r e c t  c o s t s  o r  savings: 
Oecreases PSC r e v i e u  per iod  and avoids 
i n fo raa t i on  request. 

1. F i r s t  year: W i l l  f r e e  up t i m e  o f  s t a f f  
person assigned t o  case. 

2. Continuing cos ts  o r  savings: Same 
3. Addi t iona l  f a c t o r s  increasing o r  decreasing 

costs: None 
( b )  Report ing and paperwork requirements: 

V i r t u a l l y  e l im ina tes .  Bare in fo rmat iona l  f i l i n g  
only.  

(3 )  Assessment of an t i c ipa ted  e f f e c t  on s t a t e  
and loca l  rerenues: None 

(4) Assessment of a l t e r n a t i v e  methods: reasons 
why a l te rna t i ves  were re jec ted :  Given language 
of HB 810. no o the r  alternatives uere 6em0d 
rpprapr ia to .  

( 5 )  Idrntlfy any s te tu to ,  a d m i n l s t r a t i v r  
ropulat4on o r  povornnent p o l { c y  uh ich  nay be fn 
c o n f l i c t ,  over lapping, o r  dup l i ca t i on :  None 

(a) Necessity o f  proposed regu la t i on  i f  i n  
con f l  i c t :  

( 6 )  I f  in c o n f l i c t .  uas e f f o r t  made t o  
h r m n i t c  the proposed a d n i q i s t r a t i v e  r e g u l a t i o n  
w i  t h  con f l  i c t i n g  prov is ions :  
(6) Any add i t i ona l  in fo rmat ion  or  c o m n t r :  

None 

T i  w i n g :  
was t i e r i n g  app l ied? No. Reduction o f  f i l i n g  
requirements and cos t  savings as discussed 
prev ious ly  should be ava i l ab le  t o  a l l  u t i l i t i e s  
t h a t  purchase water. whatever t h e i r  s i r e .  A 
d i s t i n c t i o n  has been drawn. however. between 
pr ivatc ly-owned water u t i l i t i e s  and water  
d i s t r i c t s  o r  associat ions based upon H0 810. 

PUBLIC PROTECTId)( N40 REGUUTIW CABINET 
Oopsrtment aF Housing. Bu+ldlngs 

and Construction 

815 KAR 20:OOl. Sections Declared Independent. 

RELATES TO: KRS Chapter 316 
PURSUANT TO: KRS 316.130 
NECESSITY IC(D FUNCTION: Tho dcpartnont Is 

d i r o c t o d  by KRS 318.130 through the  S ta t8  
Plumbing Code C m i t t e e  t o  Adopt and p u t  i n t o  
e f f e c t  a S ta te  Plumbing Code. This r e g u l a t i o n  
r e l a t e s  to the  sovereignty o f  each sec t i on  as i t  
r e l a t e s  t o  o the r  sec t ions  o f  the code. 

Sec t ion  1. Sect ions Declared Independent. Each 
sec t i on  o f  t h i s  code and every p a r t  o f  each 
sec t i on  i s  hereby declared t o  be an independent 
sec t i on  and p a r t  o f  sec t i on  and the h o l d i n g  of  
any s e c t i o n  o r  p a r t  of sec t i on  t o  be v o i d  and 
i n e f f e c t i v e  f o r  any cause s h a l l  n o t  be deemed t o  
e f f e c t  any o ther  sec t ion  o r  p a r t  of  sec t ions .  

CHARLES A. COTTON. C m i s s i o n e r  
ROBERT M. DAVIS, Secretary 

APPROVE0 BY AGENCY: (by 12, 1986 
FILED WITH LRC: May 13, 1986 a t  2 p.n. 
PUBLIC HEARIffG SCHEDULED: A p u b l i c  hea r ing  on 

t h i s  r e g u l a t i o n  w i l l  be h e l d  on June 23. 1966 a t  
10 a.m.. in the o f f i c e  o f  the Deportment o f  
Mousing, Bu i l d ings .  and Construct ion,  U.S. 127 
South, Frank for t ,  Kentucky. Those i n t e r e s t e d  i n  
a t tend ing  t h i s  hear ing  s h a l l  con tac t :  J u d i t h  G. 
Waldan. O f f i c e  o f  General Counsel, Department of 
Housing, Bu i l d ings .  and Construct ion,  The 127 
Bu i l d ing .  U.S. 127 South, F rank fo r t ,  Kentucky 
40601. If no w r i t t e n  requests t o  appear a t  the 
p u b l i c  hear ing  a re  received by June 16, 1986. 
the hear ing  nay be cancelled. 

REGULATORY IMPACT ANALYSIS 
Agency Contact Person: Car l  VanCteve 

those af fected: 

( 1 )  Type and number o f  e n t i t i e s  af fected: 
( a )  D i r e c t  and i n d i r e c t  cos ts  o r  savings t o  

1. F i r s t  year: None 
2. Cont inu ing  cos ts  o r  savings: 
3. Add i t i ona l  f ac to rs  inc reas ing  o r  decreasing 

cos ts  (no te  any e f fec ts  upon compet i t ion) :  
( b )  Repor t ing  and paperwork requirements: 
( 2 )  Ef fec ts  on the promulgating r d d n i s t r a t l v s  

body: 
( a )  D4rect and i n d t r o c t  COICI or savings: 
I .  C i r s t  p a r :  M in tns l  { n c r r a r r d  cos t  due t o  

t4n-a required t o  canplcte regu la to ry  impact 
anal y s i r  . 

2. Cont inu ing  costs o r  rav jngs :  N/A 
3 .  Additional f ac to rs  inc reas ing  o r  decreasing 

costs:  N/A 
Ib) Report ing and paperwork requirements: N/A 
( 3 )  Assossnrtnt of an t i c ipa ted  e f f e c t  on s t a t e  

and l o c a l  revenues: None 
( 4 )  Assessment o f  a l t e r n a t i v e  methods; reasons 

why 1 1  t e r n a t i v c s  uere rej8Cted: H/A 
( 5 )  I d e n t i f y  any s ta tu te ,  admin i s t ra t i ve  

r e g u l a t i o n  o r  government p o l i c y  wh ich  may be i n  
c o n f l i c t ,  over lappinp. o r  duo l i ca t l on :  N/A 

i n  ( a )  Necessi ty. .  o f -  proposed r e g u l a t i o n  i f  
c o n f l i c t :  N/A 

(b) If in  c o n f l i c t .  was e f f o r t  made 
harmonize the proposed admin i s t ra t i ve  r.gUldt 
w i t h  c o n f l i c t i n g  prov is ions :  H/A 

( 6 )  Any add i t i ona l  Informat ion o r  comncn 
See Necessi ty and Function. 
T ie r i ng :  Was t i e r i n g  applied? No. M I A  

t o  
on 

S :  
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